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• Terms and definitions
• PBD, its perceived problems and original proposals to fix them
• Taper options and how they affect us
• Cash basis – what it means and how it affects us
• What now?



Some terms and definitions:

Beer duty is a tax charged by the Treasury on (beer) alcohol and, like income tax, is a progressive 
taxation system – i.e. the higher tax burden falls on those who can most easily afford it. 

Small brewers pay a 50% rate, large brewers pay a 100% rate, and those in between pay something in 
between (the ‘taper’).

The ‘lower threshold’ is the point at which the 50% rate changes and the ‘upper threshold’ is the 
point at which it becomes 100%.
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Lower threshold, currently 5000 hl – the ‘cliff edge’.

Upper threshold, currently 60,000 hl.

The ‘taper’.
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SIBA original proposal
Additional cost at 5khl = £0k
Max additional benefit is at 55khl = £200k
Additional cost to treasury = £9m (0.28% of total beer duty)
Equivalent to changing the headline duty rate from 19.08 to 19.13
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SBDRC proposal 
Additional cost at 5khl = £32k
Max additional benefit is at 60khl = £140k
Additional cost to treasury = £1m

Small brewers here seeing a large increase in tax to fund a tax decrease for brewers here.



Review – what we know
• Taper to start at 2,100 hl
• Taper to finish at 60,000 hl
• Simple bands, straight line taper, non-linear taper etc
• Low additional cost to the treasury
• Cash basis
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Non-linear (vB) taper
Additional cost at 5khl = £32k
Max additional benefit is at 12.5khl = £78k
Additional cost to treasury = £2m
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Non-linear (S) taper
Additional cost at 5khl = £8k
Max additional benefit is at 20khl = £200k
Additional cost to treasury = £14m
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Stepped taper
Cost at 5khl = £40k
Max benefit is at 55khl = £400k
Cost to treasury = £2m
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Single stage linear taper
Additional cost at 5khl = £10k
Max additional benefit is at 35khl = £440k
Additional cost to treasury = £18m
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2 stage linear taper
Additional cost at 5khl = £17k
Max additional benefit is at 17.5khl = £178k
Additional cost to treasury = £7m
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Banded taper
Additional cost at 5khl = £8k
Max additional benefit is at 45khl = £80k
Additional cost to treasury = £3m
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Banded S-curve taper
Cost at 5khl = £4k
Max benefit is at 20khl = £200k
Cost to treasury = £12.5m
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Calder curve (banded)
Additional cost at 5khl = £0k
Max additional benefit is at 45khl = £125k
Additional cost to treasury = £7m
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Stepped (Finnish) taper
Additional cost at 5khl = £68k
Max additional benefit is at 55khl = £880k
Additional cost to treasury = £17.5m

Stepped (Irish) taper
Additional cost at 5khl = £0k
Max additional benefit is at 49.9khl = 
£1.7m
Additional cost to treasury = £37m







Inflation rate 2%

Year 2020 2025 2030 2040

Full duty rate 19.08 21.07 23.26 28.35

Current system

reduction = 50% of full 
duty rate 9.54 10.53 11.63 14.18

PBD duty payable 9.54 10.53 11.63 14.18

Cash basis system
reduction = 9.54 9.54 9.54 9.54 9.54

PBD duty payable 9.54 11.53 13.72 18.81
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Effects of 2% inflation (current curve)
Additional cost at 5khlL: yr 1 = £4k; yr5 = £19k; yr10 = £36k; yr20 = £62k
Additional cost at 30khl = the same as above
Additional cost to treasury: yr1 = -£1.5M; yr5 = -£7M; yr10 = -£14M; yr20 = -£25M
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The effects of 2% inflation on total cost price

small beer production cost small beer duty @50% PBD small beer total cost @50% PBD

large beer production cost large beer duty large beer total cost
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large beer production cost large beer duty large beer total cost

small beer duty @ fixed cash PBD small beer total cost @ fixed cash PBD
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